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Good morning and welcome to this hearing of the Committee on Small Business.  A special welcome to those who have come some distance to participate and to attend this hearing. 

The purpose of this hearing is to find at least interim relief for small business from the unfair competition from Federal Prison Industries (FPI) that has been aggressively seeking to expand its product lines and keep more small business from selling to the federal government. 

One of my constituents, has been completely shut out from selling blinds and draperies to the federal government because of the unfair advantage that the procurement laws give to FPI. He can’t even bid on federal contracts because FPI can demand that the agency buy the FPI product at the price, quality, and delivery schedule dictated by FPI. No business can compete in the federal marketplace when the deck is stacked against them.

I met in my office with Kenneth Rocks, the new Chairman of FPI’s Board of Directors and I was heartened by his position that FPI should not be in competition with small businesses. I welcome the enthusiasm and insight that he brings to his new responsibilities.  We welcome you today to this hearing.

We also welcome the changes that the President has made in the FPI Board of Directors. Angela Styles, who represents the Administration, is here today to tell us whether the President’s new appointments are an indication that the Administration wants to resolve the unfair competition against small businesses.

Most importantly are you who will testify on behalf of all the small businesses across this Nation. This hearing is for you. This Committee will continue to work to obtain relief for you and we will not stop until we have obtained that objective.

There are proposals on the table for both interim and lasting solutions. Six members of Congress sent a letter to the President on October 17, 2002 suggesting interim administrative relief from FPI’s unfair competition. FPI has held public forums asking for suggestions from organized labor and the business community. Congressman Hoekstra has filed a bill HR 1577 that enjoys wide bipartisan support.

The question remains: What are you – Administration and Board of Directors going to do to provide relief to small businesses from what everyone agrees is unfair competition?

I now yield for opening statements by my good friends and colleagues. First, I want recognize the Vice Chair of this Committee, Roscoe Bartlett of Maryland.  I would also like to recognize another Member of this Committee – Representative Frank LoBiondo of New Jersey. 

 Next I want to extend a warm welcome to my very good friend - Representative Peter Hoekstra who was the impetus behind this hearing and is the author of HR 1577, which I hope will be reintroduced and acted upon early next year.

